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Portfolios continue holding elevated levels of cash.  Elevated, too, is our belief that fiscal troubles 
will escalate, policymakers will respond, and clearer investment direction will materialize.   
 
Many find reasons to be bullish today, whether it’s because of Germany compromising on the 
Eurozone’s new permanent bailout fund, the Supreme Court’s Obama Care ruling, still-high 
corporate profits, or rock bottom interest rates making dividends and stocks more attractive.   
 
To be sure, certain stocks remain our favorite investment idea; they may even be downright 
cheap.  Under more normal circumstances, even normal recessions, we would be accumulators of 
stocks at current prices. 
 
On the other hand, stocks may not be all that cheap, either; because today’s historic fiscal 
problems are a different beast, with huge and potentially long lasting implications.  We don’t 
know with certainty if Europe officially goes broke this year or next (and what the fallout would 
be), or where the Dow will be at the end of the year.   
 
Uncertainty is a constant in our business, but what we don’t know and can’t know at the moment 
is relatively large and humbling.  Perhaps acknowledging this fact is a good start to limiting poor 
decisions on your behalf.   As Mark Twain put it: “It ain’t what you don’t know that gets you in 
trouble, it’s what you know for sure that just ain’t so.”  Fewer assumptions and fewer, more 
scrutinized, ideas are in our game plan.  
 
The uncertainty and cash levels have increased a sense of eagerness along with humility.  This is 
healthy.  Around our shop will be more news digestion (and indigestion) than usual.  More 
reading and research.  Lots of scenario analysis and asking, “What if…”   
 
Our acquisition criteria are more stringent along with raising cash.  High cash levels provide for 
cooler heads, and day-to-day market movements matter less than usual.  Combined, we feel we 
have a better mindset for making timely and opportunistic purchases of what we believe will be 
key to preserving and accumulating real wealth over time:  durable, productive and profitable 
businesses on the cheap.   
 
We are also working on some interesting ideas in areas of the market we think have demographic 
or other secular tailwinds.  Rising fears and volatility could provide great entry points.  Gold and 
other hard assets may be increased to hedge expanded money printing and currency debasement.   
 
We will keep you posted.  Feel free to call if you have any questions.  
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